
Note: This does not represent a complete list of issues raised. It focuses on items currently on the Committee’s 
agenda, agenda decisions reached and lists issues considered for Annual Improvements. 

 Current agenda item—accounting for stripping costs in the production phase of a surface 
mine: The staff presented a near final draft of the interpretation. The Committee decided that re-
exposure was not necessary as there were no significant changes between the draft interpretation 
issued for comment and the near final draft. The Committee also agreed: to amend the final interpre-
tation to allow mine assets to be measured subsequently using the revaluation model; not to provide 
guidance on when the recognition of the tripping activity asset begins and ends; that any allocation 
method used should be based on a relevant production measure; and to recommend an effective date 
of 1 January 2013. The IASB is expected to ratify the final interpretation at its September 2011 meet-
ing.  

 Current agenda item—The use of IFRIC 6 Liabilities arising from Participating in a Specific 
Market—Waste Electrical and Electronic Equipment (“IFRIC 6”) by analogy: The Committee 
received a request if IFRIC 6 should be applied by analogy to other levies charged for participation in a 
market. The issue focuses on when the liability should be recognised (activity date/period or measure-
ment date/period). The Committee decided to develop guidance at first on what the obligating event 
is, after which the Committee will consider whether the guidance should also address the possible 
interim reporting consequences where the two dates/period fall within the same reporting period.   

 Agenda decision—defined contribution plans with vesting conditions: This agenda decision 
was discussed in the May issue. The Committee Update published for July enhanced the agenda deci-
sion with the following additional explanation: contributions is to be recognised as an expense or as 
an accrued expense over the period of service that obliges the employer to pay the contribution. This 
period of service is distinguished from the period of service that entitles an employee to receive the 
benefit from the defined contribution plan (i.e. the vesting period), although both may coincide. 

 Other issues considered—aggregation of operating segments and identification of the 
chief operating decision maker (CODM): The IASB asked the Committee to consider a request 
the IASB received asking for: (i) additional disclosure about the operating segments that have been 
aggregated and the economic indicators that have been assessed to conclude that the operating seg-
ments have “similar economic characteristics”; and (ii) to emphasise in paragraph 7 of IFRS 8 Operating 
Segments the “operating nature” of the CODM and to clarify in paragraph 1 that there is a presump-
tion that management reviews the information it receives. The Committee noted that the request for 
additional disclosure appears to be designed to detect non-compliance with IFRS 8 even though it is 
not clear that such information is necessary to meet the objective of IFRS 8. Regarding the second 
issue, the Committee noted that the function of the CODM could be carried out by multiple people 
and that all such persons involved would form part of the CODM group. Consequently, the CODM 
would not normally include non-executive directors. The Committee recommended that the IASB 
address these issues as part of the post-implementation review of IFRS 8.  

 

Read more on page 2... 

Questions posted to the IFRS Interpretations Committee
(“The Committee”) 

D E P A R T M E N T  O F  A C C O U N T A N C Y  

IASB & IFRIC News ... 
K E E P I N G  Y O U  R E L E V A N T ! ! !  

J U L Y  2 0 1 1  

T H E  I A SB ’ S  
A G E N D A  TH I S  
M O N T H * :  

Financial crisis 
 Financial instru-

ments: impair-
ment 

 Financial instru-
ments: hedge 
accounting 

 Financial instru-
ments: effective 
date of IFRS 9 

Other 
 Offsetting of 

financial assets 
and liabilities 

 Insurance con-
tracts 

 Leases 
 Effective dates 
 Agenda consul-

tation report 
 
 

Source: http://www.iasb.org/Updates/IFRIC+Updates/2010/2010+IFRIC+Updates.htm 

Read more on page 2 

*This month includes 
the Committee meeting 
on 7 & 8 July and the 
IASB meetings held on 
20-22 July. This issue 
does not include the 
meeting held 28 July.  



P A G E  2  

Financial crisis 

 Financial instruments: impairment: The IASB discussed approaches for classifying and transferring 
financial assets into and between the three “Buckets” and tentatively decided to develop a relative (appose 
to absolute) credit risk model making the maximum use of credit risk management practices. Under this 
approach, all originated and purchased financial assets would initially start in Bucket 1 and will move into 
Bucket 2 and 3 as credit loss expectations deteriorates. Loans acquired at a discount will be discussed 
later.  The IASB also tentatively decided to keep the measurement of expected losses on financial assets in 
Bucket 1 operationally simple. The calculation should be based on an annual (as appose to an annualised) 
loss rate over a 12 or 24 month time horizon. 

 Financial instruments: hedge accounting: The IASB discussed, among others, and made tentative 
decisions (where indicated) regarding the following issues: (i) Forward points—forward point that exist at 
inception can be recognised in profit or loss over time on a rational basis and accumulate subsequent fair 
value changes in other comprehensive income; (ii) aggregated exposure—confirmed the proposal to allow 
designation of an aggregated exposure as the hedged item, include illustrative examples, explicitly state 
that “synthetic accounting” is not allowed, not to impose specific restrictions and to provide additional 
guidance regarding forecast transactions as they relate to aggregated exposures; (iii) Net position cash 
flow hedges—cash flow hedges of net positions will only be available for foreign currency risk and the 
eligibility criteria would rather be extended to require that the items within the net position must be 
specified in such a way that the pattern of how they will affect the income statement is set out as part of 
the initial hedge designation; (iv) net presentation in a separate line item in the income statement—
confirmed that the gains or losses on the hedging instrument be presented in a spate line item for a net 
position hedge. 

 Financial instruments: IFRS 9 effective dates: The IASB tentatively decided that the effective date 
be extended to 1 January 2015. 

Other topics    

 Offsetting financial assets and financial liabilities: The IASB and the Financial Accounting Standards 
Board (FASB) discussed revisions to the proposed offsetting disclosure requirements and tentatively de-
cided to retain the objective but to modify the scope so that it only applies to instruments under an en-
forceable master netting (or similar) agreement and to clarify that an entity does not have to provide the 
disclosure if it does not have qualifying instruments that are subject to a right of set-off. The IASB also 
tentatively decided to add additional disclosure requirements. The IASB tentatively decided to explore 
whether the current offsetting requirements in IAS 32 Financial Instruments: Presentation should be retained 
by addressing potential inconsistencies in the application of the requirements. 

 Insurance contracts: No technical decisions were made. 

 Leases: The IASB discussed, among others, and made tentative decisions (where indicated) regarding the 
following issues: (i) Re-exposure of the proposed standard—the revised proposals will be re-exposed; (ii) 
lessor accounting—a lessor should apply a “receivable and residual” accounting approach. This implies the 
lessor will recognise a right to receive lease payments (measured at the present value of the lease pay-
ments discounted at the rate the lessor charges the lessee) and a residual asset (measured as an allocation 
of the carrying amount of the leased asset and subsequently accreting it over the lease term using the rate 
the lessor charges the lessee) at commencement of the lease; when profit on the transfer is reasonably 
assured it will be recognised that profit at the commencement of the lease, alternatively the profit will be 
recognised over the lease term. If the right to receive lease payments is higher than the carrying amount 
of the leased asset at commencement of the lease, the lessor will recognise the resulting profit immedi-
ately in profit or loss; (iii) Lease payments that depend on an index or a rate—lease payments should be 
measured initially using the index or rate at the commencement date and reassessed using the index or 
rate at each reporting date. Any changes should be recognised in profit or loss to the extent that it relates 
to the current period, but adjusted against the right-of-use asset to the extent it relates to future periods; 
(iv) embedded derivatives—embedded derivative should be bifurcated or not based on the applicable IFRS 
requirements on derivatives; (v) Presentation and disclosure—various tentative decisions were reached.    

 Effective dates: the IASB tentatively decided that the effective date of the new revenue standard will not 
be earlier than 1 January 2015.  

 Agenda consultation report: The IASB discussed the forthcoming public consultation on its agenda, 
including feedback from the Trustee’s discussion of the consultation proposals. The IASB agreed with the 
consultation proposals and all IASB members approved the publication of the consultation document. 

 

“The Chief 

Operating Decision 

Maker cannot 

include non-

executive directors”  

So what did the IASB discuss... 

Read more: http://www.iasb.org/
Updates/IASB+Updates/


